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1 . ON APRIL 29 I CALLED ON FOREIGN MINISTER FORLANI TO 
TAKE UP MATTER OF FINANCIAL ASSISTANCE FOR PORTUGAL. 

STRESSING THE IMPORTANCE TO BOTH OUR COUNTRIES OF MAINTAIN- 
ING DEMOCRACY IN PORTUGAL AND THE PRECARIOUSNESS OF THE 
PORTUGUESE ECONOMIC SITUATION. I DESCRIBED THE U.S. 

PROPOSAL FOR A COORDINATED INTERNATIONAL LENDING 
EFFORT COVERING A 12-15 MONTH PERIOD. AFTER NOTING 
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THE SCOPE OF THE FUND, THE NATURE AND TERMS OF THE 
PROPOSED U.S. CONTRIBUTION AND OUR SUGGESTION FOR 
A MID-MAY POTENTIAL DONORS MEETING, I URGED THAT 
THE GOI GIVE SERIOUS AND SYMPATHETIC CONSIDERATION 
TO MAKING A CONTRIBUTION. I ADDED THAT WHILE WE 
FULLY RECOGNIZED THUV ITALY'S ECONOMIC SITUATION 
DOES NOT PERMIT A SIZEABLE CONTRIBUTION, IT IS VERY 
IMPORTANT TO OBTAIN BROAD PARTICIPATION AND EVEN A 
SYMBOLIC CONTRIBUTION BY ITALY WOULD BE MOST USEFUL. 

2. FORLANI EXPRESSED AN UNDERSTANDING OF THE PORT- 
UGUESE PROBLEM AND RECOGNITION OF PORTUGUESE REQUIRE- 
MENTS, BUT THEN IMMEDIATELY TURNED TO THE ECONOMIC 
OBSTANCLES TO AN ITALIAN CONTRIBUTION (HIGH LEVEL OF 
FOREIGN INDEBTEDNESS, ETC.). HE NOTED THAT ITALY 

HAD GIVEN ASSISTANCE TO NEEDY COUNTRIES, BUT THAT 
THIS HAD GENERALLY BEEN IN THE FORM OF SUPPLIERS 
CREDITS (E.G. RECENT $35-40 MILLION LOAN TO EGYPT) 

RATHER THEN BALANCE OF PAYMENTS FINANCING. 

3. ON THE POSITIVE SIDE, FORLANI REFERRED TO ASSIS 
TANCE GIVEN TO PORTUGAL BY THE EC, INCLUDING BOTH 
GRANT AID AND LOANS. HE EXPRESSED SOME SURPRISE 
THAT WE WERE MAKING OUR APPROACH FOR ASSISTANCE 
DIRECTLY FROM EC MEMBER COUNTRIES, ALTHOUGH HE 
INTERPRETED THIS TO BE RESULT OF OUR EARLIER UN- 
SUCCESSFUL EFFORT TO OBTAIN COMMUNITY PARTICIPATION 
IN AN AID EFFORT. IN ANY CASE, FORLANI EXPRESSED 

Cl .EAR PREFERENCE FOR ANY ASSISTANCE TO BE CHANNELED 
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THROUGH EC. I RESPONDED THAT IT WOULD BE UP TO THE 
COMMUNITY TO DECIDE ON THE MOST APPROPRIATED METHOD 
OF CHANNELING AID; OUR CONCERN WAS THAT OF OBTAIN- 
ING CONTRIBUTIONS FROM A SUFFICIENTLY BROAD GROUP 
OF COUNTRIES. 

4. FIANL POINT MADE BY FORLANI WAS THAT REQUEST 
FOR ASSISTANCE FOR PORTUGAL WOULD BE FOLLOWED IN 
NEAR FUTURE BY SIMILAR PROPOSAL FOR SPAIN, WHICH, 

HE ASSERTED, IS IN SIMILARLY WEAK ECONOMIC POSITION. 

I SUGGESTED THAT THE TWO ECONOMIC SITUATIONS WERE 
REALLY NOT COMPARABLE. 

5. CONCLUSION REACHED AT OUR MEETING WAS THAT FOR- 
LANI WOULD RIASE THE MATTER WITH PRIME MINISTER 
ANDREOTTI AND PROBABLY WITH TREASURY MINISTER STAM- 
MATI AFTER LATTER'S RETURN FROM WASHINGTON AND WOULD 
THEN GET BACK IN TOUCH WITH ME. 
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6. A POSSIBLE COINCIDENCE WAS THAT AS I WAS LEAVING 
FORLANI INTRODUCED ME TO THE ITALIAN AMBASSADOR TO 
PORTUGAL, WHO, HE SAID, WAS ABOUT TO URGE THAT 
ITALY PROVIDE ASSITANCE TO PORTUGAL. THE ITALIAN 
AMBASSADOR REMARKED THAT HE HAD RECENTLY MET WITH 
AMBASSADOR CARLUCCI, WHO ALSO HAD PRESSED FOR 
ITALIAN PARTICIPATION IN A LENDING EFFORT.GARDNER 


CONFIDENTIAL 
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